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Table  Ho.  2  -  Method  of  determining  Class  I  prices  in  Federal  order 
markets,  December  1,  194-9  (without  regard  to  temporary- 
suspensions  of  pricing  provisions). 
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(2)    Chicago  92-score  butter,  times  3.5,  times  1,2,  plus  or  minus 
3.5  cents  for  each  half  cent  that  the  average  price  per  pound 
of  nonfat  dry  milk  solids  (car lots,  spray  and  roller  process, 
human  consumption,  f, o,b,  manufacturing  plants  in  the  Chicago 
area)  is  above  or  below  5.5  cents,     (if  prices  for  nonfat  dry 
milk  solids  f. o.b.  manufacturing  plants  are  not  available, 
use  prices  of  nonfat  dry  milk  solids  delivered  at  Chicago  in 
which  event  the  "make"  allowance  is  7,5  cents.) 

Class  I  -  "Basic  formula"  price  plus  $1.35  for  the  delivery  periods 
July  through  December;  plus  $1.10  for  the  delivery  periods  January 
throujgh  March;  and  plus  90  cents  for  delivery  periods  April  through 
June, 

If  during  the  12  month  period  prior  to  the  month  immediately  pre- 
cediiig  each  of  the  following  delivery  period  groups,  the  total 
volume  of  milk  received  from  producers  by  handlers  is  more  or  less 
than  115  per  cent  of  Class  I  milk  disposed  of  by  handlers  during 
such  12  month  period,  the  following  adjustments  are  made  to  the 
Class  I  price. 


For  each  percentage 

point  that 

receipts  from  producers  as  a 

Delivery  period  groups 

per  cent  of  Class  I 

milk  is 

Below  115 

Above  115 

per  cent 

per  cent 

(add) 

(subtract) 

1  Cents 

Cents 

January  through  March 

1 

2 

April  through  June 

0         •      .  . 

2 

July  through  December 

2 

2 

Class  II  -  Same  as  "basic  formula"  price. 


Butterfat  Differentials: 
Class  Prices  - 

Class  I  -  Chicago  92-score  butter  times  0,125, 
Class  II  -  Chicago  92-sSCore  butter  times  0.12, 
Froducor  Price  -  Same  as  Class  II, 
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(2)  Price  per  pound  of  Chicago  92-scorG  butter,  tines  6,  plus 

2.4.  times  the  average  price  per  pound  of  Plymouth  "T'-'jins" 
(or  "Cheddars"),  divided  by  7,  times  1,3,  tines  3,5j 

(3)  Price  per  pound  of  Chicago  92-score  butter,  minus  3  cents, 
times  1,2,  times  3.5,  plus  an  .amount  computed  as  follo;7SS 
average  price  per  pound  of  nonfo.t  dry  milk  solids  (carlots, 
human  consumption,  spray  and  roller  process,  f, o*b,  manu- 
facturing plants  in  Chicago  area),  minus  5,5  cents,  times 

8.5,  tines  ,96 5  J  or 

(4.)    The  Class  III  price. 

Class  I  -  "Basic  formula"  price  plus  75  cents  during  Ifoy  and  June, 
and  plus  95  cents  during  July,  iiUgust,  March,  and  ^ipril,  and  plus 
st'1,05  during  all  other  months, 

Class  II  -  "Basic  formula"  price  plus  15  cents  during  Hay  and  June, 
4.5  cents  during  September  through  December,  and  35  cents  during 
all  other  months. 

Class  III  -  Average  of  prices  paid  for  3, 5  per  cent  milk  at  the 
folloyjing  plants: 

Van  Camp  Milk  Company,  V/auseon,  Ohio 

Pet  Milk  Company,  >  Delta,  Ohio 

Defiance  iJlilk  Products  Company,       Defiance,  Ohio 
Pet  Milk  Company,  Hudson,  Michigan 

Butterf at  Differentials ; 

Class  I  Price  -  Price  per  pound  of  Chicago  9i-score  butter, 

times  1,3,  divided  by  10, 

Class  II  Price  -  Price  per  pound  of  Chicago  92-score  butter, 

times  1,25,  divided  by  10, 

Class  III  Price  -  Price  per  pound  of  Chicago  92-score  butter, 

times  1.2,  divided  by  10, 

Producer  Price  -  Price  per  pound  of  Chicago  92-scorc  butter, 

tim.os  1,2,  divided  by  10, 

Location  Differentials : 

None, 
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Toledo  (Rev.  U/l/50)  30 

Expense  of  administration : 

Handlers  pay  administrative  cost  not  to  exceed  2  cents  per  hundred- 
weight. 

Special  Producer  Provisions : 

Deductions  as  authorized  by  members  are  turned  over  to  the 
cooperative  associations, 

jl  marketing  service  charge  not  to  exceed  J+  cents  is  deducted  for 
non-members. 

Upon  request  by  a  cooperative  association,  handlers  are  required 
to  make  partial  and  final  payments  to  the  association  for  milk 
delivered  by  association  members. 

On  or  before  the  last  day  of  each  delivery  period  handlers  are 
required  to  make  a  partial  payment  for  milk  received  during  the 
first  15  days  of  the  delivery  period  at  not  less  than  the  minimum 
price  for  the  preceding  delivery  period  (in  the  case  of  payments 
directly  to  producers  the  minimum  price  for  preceding  delivery 
period  minus  50  cents  per  hundredweight). 
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Class  Prices  (^.0  per  cent  butterfat); 

Class  I  -  ^5.56  (sp5s11  for  months  of  April,  May,  and  June).  An 
upward  adjustment  of  /+0  cents  is  provided  when  the  price  per  pound 
of  New  York  92-scsre  butter  is  82  cents  or  more,  and  a  downward 
adjustment  of  4-0  cents  is  provided  when  the  price  of  such  butter 
is  67  cents  or  less« 

The  price  is  at  least  ti'5»02  per  hundredweight  during  April,  May, 
and  June  1950, 

Class  II  -  Sum  of  butterfat  and  skim  values, 

Butterfat  value  is  computed  as  follows:    Average  of  specified 
quotations  per  4-0-quart  can  of  Jfi  per  cent  cream  in  the  Philadelphia 
market,  divided  by  times  J^,  minus  26,5  cents. 

The  butterfat  value  of  milk  used  to  make  butter  is  computed  as 
follows:    Price  per  pound  of  New  York  92-score  butter,  times  1,2, 
times  4-,  minus  19  cents.    This  value  does  not  apply  if  it  is  more 
than  the  value  of  other  Class  II  butterfat. 

Skim  milk  value  is  computed  as  follov;s:    Average  price  per  pound 
of  nonfat  dry  milk  solids  (roller  process,  other  brands,  human 
consumption,  carlots,  bags  or  barrels  as  published  in  "Producers' 
Price  Current")  times  7,5,  minus  5A-  cents  in  April,  May,  and  June 
(and  March  and  July  1950)  and  minus  44  cents  in  other  months. 

Premium  for  Grade  A  Milk  -  4-0  cents  if  bacteria  is  below  10,000 
per  c,c. ;  25  cents  for  10,000  to  25,000,    This  premium  is  mul-  , 
tiplied  by  the  ratio  of  Grade  A  milk  sold  either  in  fluid  form  or 
as  products  manufactured  from  Grade  A  milk  to  the  total  quantity 
of  Grade  A  milk  received  from  producers.    Two  cents  additional 
butterfat  differential  shall  be  paid  for  each  one-tenth  of  one' 
per  cent  in  the  butt,erfat  test  of  such  milk  above  3,7  per  cent. 
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Outside  Purchases : 

wilk  or  skim  milk  rccoived  durinf^  the  months  October  through 
January/  my  be  pro  rated  by  the  receiving  handler  in  accordance 
with  the  class  use  of  producer  milk,'    Handler  nay,  if  he  v/ishes, 
allocate  a  greater  proportion  of  outside  luilk  to  Class  II.  In 
the  absence  of  allocation  by  the  handler,  the  market  administrator 
will  allocate  outside  milk  to  Class  II  to  the  extent  that  handler 
has  utili25ation  in  that  class. 

Milk  or  skim  milk  during  the  m.ont?is  February  through  September  is 
alloccited  to  Class  II  unless  receiving  handler  does  not  have  suffi- 
cient producer  milk  to  cover  his  Class  I  utilization.  Cream 
received  from  outside  sources  is  allocated  to  Class  II, 

The  milk  or  skim  milk  equivalent  of  dry  milk,  nonfat  dry  milk, 
condensed  milk,  and  condensed  skim  milk  is  allocated  to  Class  II 
up  to  the  amount  of  Class  II  utilized  by  the  handler* 

Outside  Sales : 

Milk  moving  as  m.ilk  or  skim  milk  to  the  plant  of  a  nonhandler  is 
Class  I  unless  a  written  agreement  as  to  other  utilization  is 
presented  to  the  market  administrator  subject  to  verification  by 
him.    Cream  disposed  of  to  a  nonhandler  is  Class  II, 

The  price  to  be  paid  by  handlers  for  Class  I  milk  disposed  of 
outside  the  marketing  area  shall  be,  as  ascertained  by  the  market 
administrator,  such  price  >is  is  being  paid  to  farmers  in  the  out- 
side m-,rk-jt  for  milk  of  equivalent  use,  less  the  applicable  tr.?jis- 
portation  allowance  in  such  outside  market  up  to  64  cents.     If  the 
market  administrator  is  unable  to  determine  such  a  price,  the 
Class  I  price  shall  apply. 

Fr  od  uc  cr  -  hand  1  or  s  : 

Handlers  vrfio  distribute  only  m.ilk  of  their  o'vn  production  are 
exempt  from  regulatory  provisions.    Reports  may  be  required  by 
the  market  adm.inistrator. 

Expense  of  Administration : 

Handlers  pay  administrative  costs  not  to  exceed  2  cents  per 
hundr  edx  je  ight , 

§E:££i5i,Il£2llii.SM!..-IiJ,o;Lis^^  : 

The  order  does  not  require  that  deductions  as  authorized  by  members 
be  turneti  over  to  cooperative  associationSo 

No  provision  is  made  for  marketing  service  charges  to  be  deducted 
for  non-members. 
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South  Bend-LaPorte  (Rev.  Vl/50) 

Class  Prices  (for  butterfat  and  skim  milk) : 


Basic  Formula  Price  -  The  "basic  formula"  price  per  hundredweight 
for  skim  milk  is  the  highest  of  the  prices  determined  pursuant  to 
(a),  (b),  or  (c)  below  for  the  preceding  delivery  period  multi- 
plied by  0.311. 

The  "basic  formula"  price  per  hundredweight  for  butterfat  is  the 
highest  of  the  prices  determined  under  (a),  (b),  or  (c)  below 
for  the  preceding  month  multiplied  by  20, 

(a)  Price  paid  for  3,5  per  cent  milk  at  IS  specified  plants 
(see  list  under  Chicago  order), 

(b)  92-score  butter  at  Chicago  multiplied  by  6, 

PUB 

price  per  pound  of  "Twins"  at  Plymouth,  TJisconsin  (or  if 
"Twins"  are  not  quoted,  then  "Cheddars"),  times  2,4-— 
Divide  the  above  sum  by  7,  add  30  per  cent  and  multiply 
by  3.5. 

(c)  Carlot  price  per  pound  nonfat  dry  milk  solids  (spray  and 
roller  process,  human  consumption,  at  Chicago  area  plants) 
multiplied  by  8^2  and  subtract  56  cents 

PLUS 

price  per  pound  of  93-score  butter  at  Chicago  multiplied 
by  4-<»24.  and  deduct  11  cents,     (If  no  price  is  quoted  for 
93-score  butter,  the  highest  prices  quoted  for  92-score 
butter  are  used, ) 

Class  I  -  Price  per  hundredweight  for  butterfat  and  skim  milk 
are  the  respective  "basic  formula"  prices  plus  the  following: 


Delivery  Period  Skim  Milk  Butterfat 

May  and  June  ^0,156  |>10.00 

September  through  December  ,280  18.00 

All  other  months  .218  1^,00 


\ 


South  Bend-LaPorte  (Rev,  U/l/50) 


85 


Class  II  -  Sa.Tie  as  Class  I  except  that  Class  II  butterfat  may  not 
be  less  than  the  price  for  Class  III  butterfat* 

Class  III  (Per  hundredweight  for  skim  milk  and  butterfat)  - 

(a)  Determine  the  separate  percentages  that  the  butter  value 
and  the  nonfat  dry  milk  solids  value  are  to  the  total  nonfat 
dry  milk  solids-butter  price  provided  for  by  (c)  under  "basic 
formula"  price, 

(b)  Apply  these  percentages  to  the  average  of  prices  paid  for 
3.5  milk  at  the  follov/ing  plants: 

Operator  Location 

Goshen  Milk  Condensing  Company,  Goshen,  Indiana 
Richfield  Creamery  Company,  liarsaw,  Indiana 

New  Paris  Creamery  Company,  New  Paris,  Indiana 

(Provided  that  if  the  price  paid  at  the  above  plants  is  less  than 
that  determined  by  the  dry  milk  solids-butter  formula  under  "basic 
f  orm.ula"  price  the  latter  price  is  used, ) 

(c)  Divide  the  separate  values  for  skim  milk  and  butterfat  by 
0,965  and  0,035  respectively.    The  respective  results  shall 
be  the  prices  per  hundredweight  for  skim  milk  and  butterfat 
in  Class  III, 

Class  IV  (per  hundredweight  for  skim  riilk  and  butterfat )  - 

Skim  milk  -  The  skim  milk  component  of  "(c)"  under  "basic  formula" 
price  divided  by  0,965, 

I 

Butterfat  -  The  butterfat  component  of  "(c)"  under  "basic  formula" 
price  divided  by  0,035. 

Butterfat  Differentials : 

Class  Price  -  None,     Butterfat  and  skim  milk  priced  separately. 

Producer  Price  -  92-score  butter  at  Chicago  multiplied  by  0,12 
and  rounded  to  the  nearest  one-tenth  of  a  cent. 


I 
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(2)  Price  per  pound  of  Chicago  92-score  butter  times  6, 

PLUS 

2, A  times  the  price  per  pound  of  Plymouth  "Twins"  (or 
"Cheddars")  divided  by  7,  times  1,3,  times  4-» 

(3)  Chicago  92-score  butter  times  4-. 8, 

PLUS 

3.75  cents  for  each  full  l/2  cent  that  the  price  per  pound  of 
nonfat  dry  milk  solids  for  human  consumption,  spray  and  roller 
process,  f.o.bo  Chicago  manufacturing  plants,  is  above  5  cents, 
(If  f. Oab.  manufacturing  plant  prices  are  not  available,  use 
prices  of  nonfat  dry  milk  solids  delivered  at  Chicago  in  which 
event  the  "make"  allowance  is  6  cents  instead  of  5  cents,) 

iU)    The  Class  II  price* 

Class  I  -  "Basic  formula"  price  plus  $1,30  for  the  delivery  periods 
of  December  through  March j  plus  ll. 10  for  the  delivery  periods  of 
April  through  Julyi  and  plus  $1,50  for  the  delivery  periods  of 
August  through  November, 

The  price  is  not  less  than  15.4-0  per  hundredweight  for  December  1949 
and  $5.00  per  hundredweight  for  January,  February,  and  March  1950, 

Class  II  -  The  average  of  prices  paid  for  4.0  per  cent  milk  at  10 
manufacturing  milk  plants  located  in  Kentucky,  Tennessee,  Virginia, 
North  Carolina,  and  South  Carolina, 

From  April  through  August  1950,  milk  transferred  to  a  nonfluid  milk 
plant  between  15  and  80  miles  from  the  City  Hall  at  Knoxville  or 
diverted  directly  from  a  farm  to  such  a  nonfluid  milk  plant  and 
used  for  condensing  or  cheese  manufacture  is  priced  at  the  Class  II 
price  minus  15  cents  per  hundredweight,  minus  0,187  cents  per 
hundredweight  for  each  mile  from  the  City  Hall  in  Knoxville  and  the 
nonfluid  milk  plant.    Milk  used  to  produce  butter  is  priced  at  the 
average  price  per  pound  of  90-score  butter  at  Chicago  times  4,  plus 
10  per  cent  and  minus  30  cents, 

Butterfat  Differentials : 

Class  Prices  - 

Class  I  -  Chicago  92-score  butter  times  0,14-,  ' 
Class  II  -  Chicago  92-score  butter  times  0,12, 

For  milk  transferred  or  diverted  (as  described  under  Class  II)  the 
butterfat  differential  is  computed  as  follows:    Price  per  pound  of 
92-score  butter  at  Chicago  times  1,1,  divided  by  10,    For  milk  used 
to  produce  butter  the  butterfat  differential  shall  be  the  price  for 
milk  of  4.0  per  cent  butterfat  content  made  into  butter  divided  by 
40, 


Producer  price  -  Same  as  on  Class  IT  milk  which  is  not  transferred 
or  diverted. 
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Location  Differentials : 
None, 

Method  of  Accounting  for  Milk : 

Weights  of  butterfat  and  skim  milk  are  computed  separately  as 
used  in  each  class. 

Type  of  Pool; 

Market-v/ide,  monthly  pool  without  base  rating  plan  or  new  producer 
clause. 

Interhandler  Transfers < 

Transfers  of  milk  and  cream  to  other  handler s*may  be  in  accordance 
with  a  \irritten  agreement  betv/een  the  two  handlers  provided  the 
quantity  of  milk  in  Class  II  does  not  exceed  the  amount  classified 
in  such  class  by  the  transferring  handler, 

"Other  source"  milk  is  required  to  be  account  for  in  such  a  way 
that  the  highes^available  classification  is  given  to  producer  milk. 
Transfers  of  milk,  ekim  milk,  and  cream  to  producer-handlers  are 
classified  as  Class  I, 

Outside  Purchases: 

Deducted  first  from  Class  II,  then  if  necessary  from  Class  I, 

Outside  Sales ; 

Milk,  skim  milk,  and  cream  transferred  to  a  non-handler  is  Class  I, 
If  statement  is  signed  by  the  buyer  and  seller  milk,  skim  milk  or 
cream  may  be  classified  in  accordance  with  such  statement  subject 
to  verification. 

Milk  sold  outside  the  marketing  area  is  priced  the  same  as  milk 
sold  in  the  marketing  area. 

Producer -handler : 

Handlers  who  distribute  only  milk  of  their  own  production  are  exempt 
from  regulatory  provisions.    Reports  may  be  required  by  the  market 
administrator. 

Expense  of  Administration: 


Handlers  pay  administrative  costs  not  to  exceed  U  cents  per  hundred- 
weight. 
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Spocie.].  Frodu.cor  Provisions : 

Dt;duction3  as  authorized  by  members  arc  turned  over  to  cooperative 
associations.    A  !na.rketing  service  charge  not  to  exceed  6  cents 
per  hux:dre.dv;eight  is  deducted  for  non-iuembers. 

Producers  receive  payments  on  account  on  deliveries  during  the 
first  15  days  of  each  delivery  period  at  the  rate  of  75  per  cent 
of  the  uniform  price  for  the  preceding  delivery  period^ 

iit  the  time  of  making  payments  to  producers,  handlers  furnish  a 
statement  to  producers  shov;ing  quantity  of  milk  delivered,  uniform 
price,  adjustments,  deductions,  etc.,  and  total  value  of  i.iilke 

Special  Jia.idler  Provisions : 

If  a  handler  accounts  for  the  disposition  of  more  milk  (after 
making  adjustments  for  receipts  of  milk  from  other  handlers,  etc.) 
than  he  accomits  for  as  milk  received  from  producers,  the  value 
of  such  milk  is  included  in  the  handler's  total  obligation. 
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Marketing  Area; 

Oklahoma  County  (except  Deer  Creek,  Mmond,  Lincoln,  Deep  Fork, 
Luther  and  Elk  townships  and  Sections  23,  2U,  25,  and  26  of 
Choctaw  township)  and  townships  of  Moore,  Taylor,  Case,  Liberty, 
Norman,  and  Noble  in  Cleveland  County,  Oklahoma. 

Handler; 


(1)  A  person  v/ho  operates  an  approved  plant  (i.e.,  a  plant 
approved  by  a  health  authority  (municipal.  State  or  Federal 
having  jurisdiction  in  the  marketing  area)  from  v/hich  milk, 
skim  milk,  buttermilk,  flavored  milk  drinks  or  cream  is 
disposed  of  for  fluid  consumption  in  the  marketing  area). 

(2)  A  cooperative  association  with  respect  to  producer  milk 
which  it  diverts  to  an  unapproved  plant  for  the  account  of 
such  cooperative  association. 

Producer ; 

A  person  xvho  produces  Grade  A  milk  under  a  farm  permit  or  rating 
issued  by  a  local  health  authority  or  who  produces  milk  acceptable 
to  a  Federal  agency  and  whose  milk  is  delivered  to  an  approved 
plant,     (Producer  maintains  status  when  his  milk  is  temporarily 
diverted  to  an  unapproved  plant.) 

Classification.; 


Class  I  -  Milk,  skim  milk,  buttermilk,  flavored  milk,  flavored 
milk  drinks,  cream,  cultured  so'jr  cream,  aerated  products  con- 
taining milk  or  cream  and  any  mixture  (except  bulk  ice  cream  mix) 
of  cream,  milk  or  skim  milk,  and  milk  not  specifically  accounted 
for  as  Class  II. 

Class  II  -  Products  other  than  those  classified  in  Class  I,  live- 
stock feed,  shrinlcage  of  producer  milk  not  in  excess  of  2  per  cent, 
shrinkage  in  "other  source"  milk,  and  inventory  variation. 

Class  Prices  (A.O  per  cent  butterfat); 

A  "basic  formula"  price  is  used  in  determining  the  Class  I  pricei 
"Basic  formula"  price  is  the  higher  of  the  following  prices  for 
the  preceding  month; 
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(1)  Prices  paid  for  3.5  per  cent  milk  at  18  Midwest  manufac- 
turing plants  (see  Chicago  order  for  list)  adjusted  to  a 
4.,0  per  cent  basis  by  dividing  the  average  price  at  the 
16  plants  hj  3,5  and  multiplying  by  A, 

(2)  Price  per  pound  of  92-score  Chicago  butter  minus  3  cents, 
times  1.2,  and  times  /i+.O 

PLUS 

price  per  pound  for  nonfat  dry  milk  solids  (carlots,  spray 
and  roller  process,  human  consumption,  at  manufacturing  plants 
in  the  Chicago  area)  minus  5.5  cents,  multiplied  by  8.5,  and 
multiplied  by  0.96, 


Class  I  -  To  the  "basic  formula"  price  add  the  follov;ing:  April 
i;'Iay,  and  June  -  ;,i>l,25j  all  other  months  -  i>l,G5,     (The  price  for 
Septemiber,  October,  Novem.bGr,  and  December  shall  not  be  less  than 
that  for  the  preceding  month  and  the  price  for  April,  May,  and 
June  shall  not  be  higher  than  that  for  the  preceding  month, ) 

Class  II  -  Avera^^e  price  paid  for  milk  of  /+. 0  per  cent  butterfat 
content  received  from  farmers  at  the  following  places ! 

Present  Operator  Location 

Fairmont  Foods  Co.,  Guthrie,  Oklahoma 

Wilson  &  Co«  ,  Blackivell,  Oklahoma? 

Kraft  Cheese  Co.,  Sulphur,  Oklahoma 

Hawk  Dairy,  Tulsa,  Oklahoma 


Butterfat  Differentials : 


Class  I  -  Price  per  pound  92-score  butter  at  Chicago  for  the 
preceding  month,  times  1,25,  divided  by  10, 

Class  II  -  Price  per  pound  92-score  butter  at  Chicago  times  1,15, 
divided  by  10. 


Producer  price  -  Price  per  pound  92-score  butter  at  Chicago  times 
1.2,  divided  by  10, 


Location  Differentials : 
None, 


Method  of  Accounting  for  Milk ; 


Iveights  of  butterfat  and  skim  milk  are  computed  separately  as 
used  in  each  class. 


o 


o 
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Iroe  of  Pool;' 

Market-wide  monthly  pool  without  base  rating  plan  or  new  producer 
clause, 

Interhandler  Transfers : 

Milk, -cream  or  skim  milk  transferred  to  the  plant  of  another  han- 
dler is  Class  I  milk.     If  statements  are  filed  by  transferring 
handler  and  receiver  (except  a  producer-handler)  it  is  classified 
in  accordance  with  such  statement  subject  to  verification.  If 
either  handler  has  received  "other  source"  railk^  the  transfer 
must  be  classified  in  a  way  to  give  the  highest  utilization  to 
producer  milk. 

Outside  Purchases : 

Deducted  in  series  beginning  with  Class  II. 

Outside  Sales : 

Sales  of  milk  and  cream  to  non-handlers  are  classified  in  Class  I 
except  that: 

(a)  Cream  transferred  without  Grade  A  certification  to  an 
unapproved  plant  more  than  200  miles  from  the  approved  plant 
is  classified  as  Class  II,  and 

(b)  Milk,  skim  milk  or  cream  transferred  to  an  unapproved  plant 
not  more  than  200  miles  from  the  approved  plant  may  be 
classified  as  Class  II  under  specified  conditions. 

Milk  sold  outside  the  marketing  area  is  priced  the  same  as  milk 
sold  in  the  marketing  area. 

Producer-handler : 

A  person  who  is  both  a  producer  and  a  handler  and  who  receives 
no  milk  from  other  producers  is ^not  subject  to  the  pricing  pro- 
visions of  the  order  but  must  make  certain  reports  to  the  market 
administrator  upon  request  by  him. 

Expense  of  Administration; 

Handlers  pay  administrative  costs  not  to  exceed  4-  cents  per 
hundredweight  on  milk  received  from  producers  and  on  "other 
source"  milk  which  is  classified  as  Class  I, 
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Specid.1  x^roduccr  Provisions : 

Deductions  as  authorized  by  mci;ribers  are  turned  over  to  cooperative 
associationso 

A  marketing  service  charge  not  to  exceed  5  cents  per  hundred- 
weight is  deducted  for  non-menbers, 

Pa;yTnents  on  account  are  nade  to  producers  for  nilk  delivered 
during  the  first  15  days  ox  each  month  at  the  Class  II  price  for 
the  preceding  month.     If  a  cooperative  association  of  producers 
requests  it,  handlers  arc  required  to  pay  to  the  association  at 
least  3  days  before  the  end  of  the  month  the  total  value  of 
-Tiembcrs'  milk  received  during  the  first  15  days  of  the  month. 

Special  Handler  Provisions s 

Handlers  \iho  tho  Secretary  determines  dispose  of  a  greater  pro- 
portion of  their  nilk  in  another  federally  regulated  m;irket  are 
not  subject  to  this  order  but  such  handlers  are  required  to  make 
reports  under  this  order. 

If  a  handler  subject  to  another  order  disposes  of  Class  I  milk 
under  this  order,  he  pays  into  the  producer  settlement  fund  the 
amount,  if  any,  by  which  the  value  of  such  Class  I  milk  is 
greater  than  the  value  of  suck  Class  I  milk  as  computed  pursuant 
to  the  other  order, - 


o 


o 
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Marketing  Area; 


Tulsa  County,  the  city  and  township  of  Sapulpa'  in  Creek  County, 
and  a  part  of  Black  Dog  township  in  Osage  County,  Oklahoma, 


Handler :  , 

(1)  A  person  who  operates  an  approved  plant  (i.e.,  a  plant 
approved  by  any  health  authority  having  jurisdiction  in  the 
marketing  area  from  which  milk,  skim  milk,  buttermilk,  fla- 
vored milk,  flavored  milk  drinks  or  cream  is  disposed  of  in 
the  marketing  area), 

(2)  A  cooperative  association  x/ith  respect  to  producer  milk  which 
it  diverts  to  an  unapproved  plant  for  the  account  of  such 
cooperative  assc^ciation. 

Producer ;  * 


A  person  (except  a  produc er -dealer )  who  produces  Grade  A  milk 
under  a  farm  permit  or  rating  issued  by  a  local  health  authority 
which  milk  is  delivered  to  an  approved  plant,     (Producer  maintains 
status  virhon  his  milk  is  temporarily  diverted  to  an  unapproved 
plant, ) 


Classification; 

Class  I  -  Milk,  skim  milk,  buttermilk,  flavored  milk,  flavored 
milk  drinks,  cream,  cultured  sour  cream,  aerated  products  con- 
taining milk  or  cream  and  any  mixture  (except  bulk  ice  cream  mix) 
of  cream,  milk  or  skim  milk,  and  milk  not  specifically  accounted 
for  as  Class  II, 


Class  II  -  Products  other  than  those  classified  in  Class  I,  live- 
stock feed,  shrinkage  of  producer  milk  not  in  excess  of  2  per  cent, 
shrinkage  in  "other  source"  milk,  and  inventory  variation. 

Class  Prices  (A.O  per  cent  buttorfat) ; 

A  "basic  formula"  price  is  used  in  determining  the  Class  I  price, 
"Basic  formula"  price  is  the  higher  of  the  following  prices  for 
the  preceding  months 
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(1)  Prices  paid  for  3.5  per  cent  milk  at  18  kidwest  manufacturing 
plants  (see  Chicago  order  for  list)  adjusted  to  a  A.O  per  cent 
basis  by  dividing  the  average  price  at  the  18  plants  by  3.5 
and  multiplying  by 

(2)  Price  per  pound  of  92-score  Chicago  butter  minus  3  cents, 
times  1.2,  and  times  J+,0 

PLUS 

price  per  pound  for  nonfat  dry  milk  solids  (carlots,  spray 
and  roller  process,  huraan  consumption,  at  mrinufacturing  plants 
in  the  Chicago  area)  minus  5.5  cents,  multiplied  by  8,5,  and 
multiplied  by  0„96, 

Class  I  -  To  the  "basic  formula"  price  add  the  follov;ing:  April, 
wlay,  June,  and  July  -  ^1,25;  all  other  months  -  vl.65.     (The  price 
for  September,  October,  November,  and  Decem-ber  shall  not  be  less 
than  that  for  the  preceding  month  and  the  price  for  April,  May, 
and  June  shall  not  be  higher  than  that  for  the  preceding  m.onth, ) 

Class  II  -  Average  price  paid. for  milk  of  J+,0  per  cent  butterfat 
content  received  from  farmers  at  the  follo\7ing  places: 


Present  Operator 

American  Foods  Co 
Gilt  Edge  Dairy, 
Page  Bililk  Co.  ,  ' 
Pet  Milk  Co, , 


Location 

Miami ,  Oklahoma 
Norman,  Oklahoma 
Coffeyville,  Kansas 
Siloam  Springs,  Arkansas 


Butterfat  Differentials : 


Class  I  -  Price  per  pound  92-score  butter  at  Chicago  for  the  pre- 
ceding month,  times  1,25,  divided  by  10, 

Class  II  -  Price  per  pound  92-score  butter  at  Chicago  times  1,15, 
divided  by  10, 

Producer  price  -  Price  per  pound  92-score  butter  at  Chicago  times 
1.2,  divided  by  10, 

Location  Differentials ; 

To  handlers  •-  On  milk,  skim  milk  or  cream  moved  from  a  plant  more 
than  35  miles  from  Tulsa  to  the  marketing  area,  the  following 
diff erenti  lis  apply: 


c 
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Cent  per 

Distance  from  the  city  hall  in  Tulsa        Hundr edwe ight 


35  to  50  miles   15 

50.1  to  65  miles   17 

65.1  to  80  miles   19 

80.1  to  95  miles   21 

95.1  miles  or  over  -  23 


To  producei^s  -  The  rates  of  location  adjustment  to  handlers  apply 
on  all  nilk  received  from  producers  at  plants  more  than  35  miles 
from  Tulsa„ 


Method  of  Accounting  for  Milki 

Vaeights  of  butterfat  and  skim  milk  are  computed  separately  as 
used  in  each  class. 

Type  of  Fool; 

Markct-\7ide  monthly  pool  without  base  rating  plan  or  new  producer 
clause, 

Interhandler  Transfers : 


Milk,  cream  or  skim  milk  transferred  to  the  plant  of  another 
handler  is  Class  I  milk.     If  statements  are  filed  by  transferring 
handler  and  receiver  (except  a  producer-handler)  it  is  classified 
in  accordance  \7ith  such  statement  subject  to  verification.  If 
either  handler  has  received  "other  source"  milk,  the  'transfer 
must  be  classified  in  a  way  to  give  the  highest  utilization  to 
producer  milk. 

Outside  Purchases: 

Deducted  in  series  beginning  \i±th  Class  II, 


Outside  Sales : 


Sales  of  milk  and  cream  to  non-handlers  are  classified  in  Class  I 
except  that; 

(a)  Cream  transferred  r^ithout  Grade  a.  certification  to  an 
unapproved  plant  more  than  200  miles  from  the  approved  plant 
is  classified  as  Class  II,  and 

(b)  Milk,  skim  milk  or  cream  transferred  to  an  unapproved  plant 
not  more  than  200  miles  from  the  approved  plant  may  be 
classified  as  Class  II  under  specified  conditions, 

Milk  sold  outside  the  marketing  area  is  priced  the  same  as  milk 
sold  in  the  marketing  area. 
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Producer- hand 1 er : 

A  person  who  is  both  a  producer  and  a  handler  and  who  receives  no 
milk  from  other  producers  is  not  subject  to  the  pricing  provisions 
of  the  order  but  must  make  certain  reports  to  the  market  adminis- 
trator upon  request  by  him. 

Expense  of  Administration: 

Handlers  pay  administrative  costs  not  to  exceed  4-  cents  per 
hundred-lire ight  on  milk  received  from  jjroducers  and  on  "other 
source"  milk  which  is  classified  as  Class  I, 

Special  Producer  Provisions : 

Deductions  as  authorized  by  members  are  turned  over  to  cooperative 
associations, 

A  marketing  service  charge  not  to  exceed  5  cents  per  hundred- 
weight is  deducted  for  non-members^ 

Payments  on  account  are  made  to  producers  for  milk  delivered 
during  the  first  15  days  of  each  month  at  the  Class  II  price  for 
the  preceding  month.     If  a  cooperative  association  of  producers 
requests  it,  handlers  are  required  to  pay  to  the  association  at 
least  3  days  before  the  end  of  the  month  the  total  value  of 
members'  milk  received  during  the  first  15  days  of  the  month. 

Special  Handler  Provisions: 

Handlers  who  the  Secretary  determines  dispose  of  a  greater  pro- 
portion of  their  milk  in  another  federally  regulated  market  are 
not  subject  to  this  order  but  such  handlers  are  required  to  make 
reports  under  this  order. 

If  a  handler  subject  to  another  order  disposes  of  Class  I  milk 
under  this  order,  he  pays  into  the  producer  settlement  fund  the 
amount,  if  any,  by  which  the  value  of  such  Class  I  milk  is  greater 
than  the  value  of  such  Class  I  milk  as  computed  pursuant  to  the 
other  orders, 
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